PROCEEDINGS OF A REGULAR MEETING OF

THE BOARD OF COMMISSIONERS OF

THE MORGAN CITY HARBOR AND TERMINAL DISTRICT

June 14, 2010


The Board of Commissioners (“Board”) of the Morgan City Harbor and Terminal District (“District”) met in regular session at the District’s office at 800 Youngs Road, Morgan City, Louisiana on June 14, 2010 at 5:00 p.m. President Raymond Wade convened the meeting with Commissioners Greg Aucoin, Deborah Garber, Jerry Gauthier, William “Bill” New, Thomas “Matt” Ackel, Duane Lodrigue, Joe Jones and William Pecoraro in attendance.


Also present at the meeting were Jerry Hoffpauir, Executive Director; Cindy Cutrera, Manager of Economic Development; Gerard J. Bourgeois, Board Attorney; Tori Henry, Administrative Assistant; Mike Lowe, Darrell Broussard, Daimia Jackson, Corps Of Engineers (COE), New Orleans District; Martin Cancienne, Livingston Group, LLC; Arthur DeFraites and Phillip Parker of GSE Associates, LLC; Keegan Roberts of Moffatt & Nichol; Mike Knobloch of Knobloch Professional Services, LLC; along with members of the media and general public.


It was moved by Mr. Gauthier and seconded by Mr. New and the entire Board that the following resolution be adopted.  Motion carried unanimously.


RESOLUTION 

A resolution urging President Obama to rescind the six-month moratorium on deep-water drilling in the Gulf, and during the next six months task Minerals Management Service (MMS) with conducting thorough inspections of all deep-water drilling facilities in the Gulf as well as review additional necessary safety measures and enforcement actions to ensure compliance with safety mandates, thus greatly reducing the job loss and negative economic impact felt by our region while ensuring a safer industry. 

WHEREAS, in the aftermath of the BP Oil Spill, on May 27, 2010, the Obama Administration ordered a six month moratorium on existing Gulf of Mexico deep-water drilling, which will result in the immediate suspension of operations at thirty-three (33) rigs in the Gulf of Mexico; and

WHEREAS, the moratorium was issued without any finding of a systemic failure of deepwater drilling by any of the other 33 currently-permitted wells, including the 29 that MMS inspected after the BP Oil Spill, and without any finding that drilling at 500 feet was significantly more complex than drilling at 1,500 feet; and

WHEREAS, the moratorium will only serve to cripple the industry that serves the Gulf of Mexico Outer Continental Shelf (OCS), the development of which has been deemed by the Federal Government, including in the document upon which the moratorium was based, as vital national resource reserve essential to security of the United States and its energy independence; and

WHEREAS, the moratorium was issued in contradiction to sound science and in clear violation of the President’s duty to balance orderly resource development with protection of human, marine and coastal environments; and

WHEREAS, the moratorium on offshore deep-water drilling will cause significant and permanent harm to Louisiana's energy service industry as well as to the many coastal communities already suffering tremendously from the environmental and economic impacts of the BP oil spill; and

WHEREAS, an estimated thirty-three per cent (33%) of the nation's domestic oil comes from the Gulf of Mexico; and

WHEREAS, eighty percent (80%) of the oil and forty-five per cent (45%) of the natural gas coming out of the Gulf of Mexico is from deepwater drilling operations in more than 1,000 feet of water. 

WHEREAS, suspension of deep-water drilling operations will result in at least 33 deep-water drilling rigs being idled for six months or longer; and 

WHEREAS, Louisiana’s coast services more than ninety (90%) percent of the deep-water operations in the Gulf of Mexico.

WHEREAS, an average of two (2) supply boats work each rig per day with rates of $15,000 - $30,000/boat. Suspension of drilling activity will result in a nearly $1 million loss per day in just supply boat rental income; and

WHEREAS, each drilling rig averages 180-280 employees for each two-week shift, and each job supports four other jobs in our local communities. Thus, the suspension of drilling activity will result in a loss of up to 6,000 jobs in two to three weeks, and more than 20,000 Louisiana jobs over the next 18 months; and. 

WHEREAS, Louisiana coastal communities such as Houma, Morgan City and Lafayette are home to businesses, from welders and divers to caterers and drivers, that support the offshore oil and gas industry, with 1 in 3 jobs being related to the industry; and

WHEREAS, it is estimated that each exploration and production job represents four supporting jobs in and around the region, thus a six-month moratorium will result in the loss of thousands of jobs and millions of dollars in wages; and

WHEREAS, the aviation sector of the U.S. economy does not get shut down after a plane crash, neither should the offshore energy sector get shut down because of this oil spill; and 

WHEREAS, the President has urged that BP pay for the costs that the moratorium will bring to the Offshore Energy sector, this Board in lieu of requesting BP to pay billions for the thousands of jobs that will be lost and businesses ruined by the moratorium, he should instead request BP’s payment for additional skimmers and all other legitimate clean-up costs; and 

WHEREAS, Louisiana coastal communities will begin experiencing severe and irreversible economic impacts within thirty (30) days of the moratorium; and

WHEREAS, idle drilling rigs in the Gulf will likely be contracted overseas for work in other locations such as Africa and Brazil, and may not return to the Gulf of Mexico for several years, greatly extending the BP Oil Spill induced economic crisis for our state; and

WHEREAS, it is unlikely that deep-water work in the Gulf would resume quickly even after the moratorium is lifted, given the time and expense involved in relocating rigs; and 

WHEREAS, several of the safety recommendations set forth in the Department of Interior's May 27, 2010 Increased Safety Measures for Energy Development on the OCS can be implemented immediately within the next thirty (30) days including MMS verification of the safety of the (1) MMS certification of the safety of the BOP stacks, (2) MMS verification of BOP equipment compatibility (3) development and implementation of new inspection procedures and reporting requirements, (4) establishment of new fluid displacement procedures, and (5) verification of compliance with existing regulations and National Safety Alert requirements; and

WHEREAS, other measures set forth in the Department of Interior's May 27, 2010 Increased Safety Measures for Energy Development on the Outer Continental Shelf such as those requiring emergency rule making along with the National Commission on the BP Deep-water Horizon Spill and Offshore Drilling investigation can be conducted simultaneously with the continued operations of offshore deep-water drilling; and

WHEREAS, any failure in compliance should mandate closure of the offending rig, rather a complete shutdown of all deep-water drilling operations which would unjustly punish those companies that have provided this country's energy needs while operating safely and in compliance with all regulations, as well as those coastal communities already facing an economic crisis as a result of this being the most challenging economic periods in decades coupled with the devastating economic impacts of the BP oil spill on the fishing, tourism and ancillary industries; and

WHEREAS, the last thing the Gulf Coast area needs is a public policy that will certainly destroy thousands of existing jobs while preventing the creation of thousands more; and

NOW, THEREFORE, BE IT RESOLVED by the Morgan City Harbor and Terminal District, Louisiana that President Obama immediately rescind the six-month moratorium on deep-water drilling, and instead conduct a thorough review of all deep-water drilling facilities and ensure compliance with safety mandates.

FURTHER, BE IT RESOLVED by the Morgan City Harbor and Terminal District, that, while we support efforts to make the offshore deep-water drilling industry safer, these efforts should not extend to a complete shutdown of an entire industry, instead we urge President Obama to task Minerals Management Service (MMS) with conducting thorough inspections of all deep-water drilling facilities in the Gulf as well as implementation of additional necessary safety measures and take enforcement actions to ensure compliance with safety mandates, thus greatly reducing the job loss and negative economic impact felt by the residents of the District our region while ensuring a safer industry. 

FURTHER, that this resolution be forwarded to President Obama, Secretary of the Interior, Ken Salazar, Minerals Management Service, Governor Jindal and all members of our Congressional and Louisiana Delegation.

It was moved by Mr. Gauthier and seconded by Mr. New that the minutes of the Special Meeting of May 3, 2010 and the Regular Meeting of May 10, 2010 be approved and adopted. Motion carried unanimously.  

Mr. Wade requested that the Board accept a resolution and authorize amending the InterMoor lease to recognize the Port’s participation in the bulkhead construction.  Mr. Aucoin objected, stating he would like an Attorney General’s Opinion regarding the transaction and asked what happened to InterMoor’s January letter guaranteeing payment on the bulkhead.  Mr. Bourgeois advised the Board that: (i) InterMoor has agreed to amend its lease and pay the Port an additional $9400 per month, in part as compensation for the Port’s assistance in constructing a bulkhead; providing a match to federal and state funds, (ii) should the Port receive Delta Regional Authority (DRA) grant funding, the additional rent would be reduced depending on the amount of funds the Port receives, and (iii) InterMoor provided guarantee on funding only as a last resort.  Mr. Aucoin suggested that by the Port putting up this match, it could be considered a loan to InterMoor.  Mr. Gauthier and Mrs. Garber pointed out that the Port will be making improvements to its own land and charging InterMoor rent.  Mr. Ackel asked Mr. Hoffpauir if other ports in the Gulf Coast area put money into their own properties and then leased the improvements.  Mr. Hoffpauir noted that improving property for lease was the main function of some ports, with the  Port of Iberia in the process of doing it right now.  Mrs. Garber summarized the issue by stating (i) that Port is not giving InterMoor any money; (ii) it is putting up its own funds to match a U.S. Economic Development grant and Port Priority grant, both in the Port’s name; (iii) the Port is improving its own property with the bulkhead, (iv) the Port is constructing the bulkhead and (v) the Port will be paid additional rental for the bulkhead.   It was moved by Mr. Gauthier and seconded by Mr. New that the following resolution be adopted, which motion carried with only one objection; Greg Aucoin objected to the proposal on the basis that he wanted to secure an Attorney General’s Opinion.

RESOLUTION
A resolution providing for the Morgan City Harbor and Terminal District (“District”)  to lease its Youngswood property to InterMoor, Inc. (“InterMoor”).
WHEREAS, District and InterMoor entered into that certain Lease of (“Lease”) effective October 1, 2009, which was executed by District and InterMoor on November 5, 2007;

WHEREAS, the District and InterMoor specifically agreed in the Lease that District had the right to make reasonable capital improvements to the Premises requested by the InterMoor;   

WHEREAS, District and InterMoor have heretofore expressed their agreement for the development, on the Premises, of an industrial or business project requiring basic infrastructure, all as memorialized by certain applications for economic development grants, including to the Louisiana Port Construction and Development Priority Program, the Louisiana Department of Economic Development, Economic Development Awards Program, U.S. Department of Homeland Security and the U.S. Department of Commerce Economic Development Award Program and by that document preliminarily entitled "ECONOMIC DEVELOPMENT INFRASTRUCTURE GRANT AGREEMENT"; and

WHEREAS, the InterMoor has requested that District modify the Facility Development Project by applying certain funds due under the Louisiana Port Priority Program to the contemplated bulkhead and by supply matching funds for the U.S. Department of Commerce Economic Development Administration Award Program (EDA Investment No. 08-79-04552) in an amount not to exceed ONE MILLION THREE HUNDRED THOUSDAND AND NO/100 ($1,300,000.00) DOLLARS;

WHEREAS, District agrees that it is in its interest to modify the Facility Development Project to apply a portion of the Port Priority Program Funds to the contemplated bulkhead and to supply matching funds for the U.S. Department of Commerce Economic Development Award Program  in an amount not to exceed $1,300,000.00; 

WHEREAS, in consideration of the aforesaid contributions to the Facility Development Project, InterMoor has agreed to increase the monthly rental due under said Lease by the sum of $9,400.00 per month commencing with execution of the bulkhead agreement;

WHEREAS, District has applied for a U.S. Delta Regional Authority (DRA) grant award, which funds must be applied for bulkhead construction at the Youngswood site and accordingly does agree that the additional rental discussed herein will be reduced upon the future receipt of funds from the DRA by the District in the following manner:  If the DRA award is for $100,000-$199,000 the additional rental will be $8,680;  if $200,000-$299,999 – the rental will be $7,960; if $300,000-$399,000 – the rental will be $7,240; if $400,000-$499,000 – the rental will be $6,510;  and if $500,000 – the rental will be $5,790; 

WHEREAS, the contemplated amendment of lease will help to create and provide employment and business opportunities for the inhabitants of the District and of the Parish of St. Mary, Louisiana and to enhance economic development within the District, St. Mary Parish, Louisiana and the surrounding area.

NOW THEREFORE, BE IT RESOLVED that the President, Raymond M. Wade, be and is hereby authorized to enter into an amendment of the District’s lease agreement with InterMoor to, amongst other items, provide that the District provide the required matching funds for its related EDA grant in an amount up to $1,300,000 and that InterMoor pay an additional $9,400 per month in rental to the District.   

BE IT FURTHER RESOLVED that the President, Raymond M. Wade, be and is hereby authorized to execute the amendment to the District’s lease agreement with InterMoor upon receipt of funds from DRA in the amount $100,000 to $199,000 with the additional rental fixed at $8,680 per month;  DRA award of $200,000 to $299,999 with additional the rental of $7,960 per month; DRA award of $300,000 to $399,000 with additional rental of $7,240; DRA award of $400,000-$499,000 with additional rental of $6,510 per month;  and a DRA award of $500,000 with additional rental of $5,790 per month.

BE IT FURTHER RESOLVED that Raymond M. Wade as President, be and is hereby authorized and directed to do any and all acts and things on behalf and in the name of the District that he deems necessary, proper, or that may be required to carry out and accomplish the intent and terms of the lease and the transactions contemplated thereby.

Michael Lowe, COE New Orleans District reported that:  (i) the only active dredge is in the Atchafalaya Bar Channel  and is expected to be completed today; (ii) a conference call will be held weekly to discuss the impact of the oil spill on dredge availability.  Ports and shipping industries have been invited to attend these calls; (iii) water is expected to rise 3’ in Caro with a reflection of about 1’ in Morgan City; and (iv) preparation for solicitation of a dredge for the Berwick Harbor.

Daimia Jackson, COE New Orleans District reported that:  (i) the Letter Report, recommending re-alignment of the authorized channel was transmitted to MVD for review prior to being forwarded to Headquarters for final approval, which could take up to 3 months; and (ii) the VE meeting was very successful and a consensus was reached to pursue a de-densification contract in addition to the traditional dredging requirements.  Mr. Broussard noted that they will solicit proposals from contractors and have them suggest what method they would use to de-densify, in anticipation that the channel could be kept at a 20’ depth year-round.  Mr. Ackel also noted that he attended the VE meeting and was very pleased with the outcome.

Mark Lane of Paul’s Agency presented the board with the 2010-2011 renewal quotes, as well as a quote for the Manitowoc crane coverage.  He noted that the renewal quote was about $200 more than the previous year’s quote and the crane policy would be about $10,000.  Mr. New questioned what percentage on the crane coverage was earned if the Port was to sell the crane.  Mr. Lane confirmed that the premium was pro-rata. It was moved by Mr. Aucoin and seconded by Mr. Ackel that insurance premiums presented would be accepted.  Motion carried unanimously.
Mrs. Garber reported that:  (i) the Port is nearing its fiscal year end; (ii) a proposed budget was issued and is to be reviewed; and (iii) a budget workshop needs to be scheduled and held before the next Board meeting to finalize the budget.  It was moved by Mrs. Garber and seconded by Mr. New that the report of receipts and disbursements for the month of May 2010 be received and accepted. Motion carried unanimously.  It was also moved by Mrs. Garber and seconded by Mr. New that all invoices presented to the Board for the month of May 2010 be paid. Motion carried unanimously.

Martin Concienne, Livingston Group, LLC, reported that: (i) the BP oil spill disaster continues to have Washington, DC in a hold-down.  There have been over a dozen hearings in Congress on the matter.  (ii) 2010 will mark the first time in more than 15 years that the House Appropriations Committee has failed to move on any of its regular bills out of full committee by the end of June; (iii) the supplemental Appropriations Act of 2010 could be taken up the week of June 14.  To date, there has not been any markup in the Appropriations Committee.  It could come directly to the floor without a markup.  Mr. Concienne asked for feedback on the impact the oil spill has on the Port as well as the community.  Mr. Gauthier noted that the Port’s business may not be directly affected yet, but the industry as a whole in Morgan City has been severely affected.  Mr. Wade suggested that 60% of our economy is oilfield related.  Mr. Concienne recommended that a visit to Washington be planned before the August recess.
Mike Knobloch of Knobloch Professional Services, LLC reported that:  (i) he will have the final draft of the Risk Management & Mitigation Plan by Friday; (ii) the plan will reflect the law enforcement needs for additional equipment as well as address the security gaps that the Port-wide area has; (iii) he will attend the Urban Area Security Initiatives Conference in New Orleans next week.  Renee Phillips, program analyst, will be attending and will be available to meet and discuss the RMMP and Port Security Grants, which will be a plus.  (iv) the RMMP will be presented in Executive session before the next Board meeting.  Before that can be done, all members will need to be cleared through the sensitive security information process; and (v) $112,000 of the 2009 PSG will be available within the next few days, which will be used to fund completion of the RMMP.
Keegan Roberts, Moffatt & Nichol, reported that:  (i) vessel traffic patterns at the Atchafalaya River Bar Channel(ABC) were ascertained on the basis of 2009 Port Vision records provided by the Port.  Vessel traffic information was synthesized and combined with vessel specification information gathered from U.S.C.G. Port State Information eXchange (PSIX). Vessel specification information obtained from the PSIX system included individual vessel depth, length, beam and tonnage for 2009.  Analyses were performed to determine the timing (two week intervals) of vessels at the ABC as a function of vessel depth in attempt to correlate vessel traffic with ABC shoal formation patterns.  These analyses will continue.  (ii) M&N, the Port, and USACE-MVN personnel met to begin discussions on the de-densification field trial permitting issues within the ABC.  Immediate next steps include obtaining appropriate information from USACE to be implemented in the development of the required permits.  (iii) M&N personnel will participate in field demonstrations as outlined in the ABC Sediment Management Study to document and analyze all associated efforts.

Phillip Parker of GSE Associates, LLC reported that:  (i) they have received the clear lien certificate on the re-roofing project and will be scheduling the final inspection; and (ii) the final payment application will be submitted at the next Board meeting. 
Mr. Hoffpauir reported that:  (i) rip rap has been installed at the InterMoor slip, but there is a need for a little more in a few places.  Local contractors have been notified if they need to dump some to contact us.  (ii) The Manitowoc distributor has been contacted regarding an appraisal on the crane along with a retail value of said crane; and (iii) there will be a meeting to discuss the Delta Regional Grant (DRA) tomorrow night.

Mrs. Cutrera reported that:  (i) Mr. New took aerial photographs of the new InterMoor site, which were scrolling on the screen, as well as the photos from Governor Jindal’s visit to the Port; (ii) there will be a meeting with the Navigation Data Center within the next few weeks to deliver spreadsheets with vessel activity as well as tonnage; and (iii) visitation to the facilities continues; (iv) a facility map is being developed which will be added to the website.

Mr. Bourgeois reported that: (i) the Board is required to engage an auditor for audit of its books and records and suggested that Darnall, Sikes, Gardes & Frederick’s Engagement Letter be executed.  It was moved by Mrs. Garber and seconded by Mr. Ackel to approve the Engagement Letter presented by Darnall, Sikes, Gardes & Frederick, which motion carried unanimously.  (ii) Payment request Nos. 3 and 4 in the amounts of $586,506.25 and $38,264.10 has been submitted by La Contracting Enterprises, LLC for the Youngswood Site Development project.  A motion was made by Mr. New and seconded by Mr. Guathier that the funding requests be approved, based upon the engineer’s certification, and that the following resolution be adopted.  Motion carried unanimously.

RESOLUTION


A Resolution approving Application for Payment No. 3 & 4 for State Project No. 578-51-0028 (321), Port Improvements, Youngswood Site Development, Yard Improvements, Morgan City Harbor and Terminal District, St. Mary Parish, Louisiana.

BE IT RESOLVED by the Board of Commissioners of the Morgan City Harbor and Terminal District, in regular session assembled on this 14th day of June, 2010, acting pursuant to the recommendation of Duplantis Design Group, PC, does hereby approve La Contracting Enterprise, L.L.C.’s Application for Payment No. 3 dated May 5, 2010 in the amount of $586,506.25 and Application for Payment No. 4 & dated June 7, 2010 in the amount of $38,264.10, and

BE IT FURTHER RESOLVED that Raymond M. Wade be and is hereby authorized and directed to do any and all acts and things on behalf and in the name of the District that he deems necessary, proper, or that may be required in regards to such application.
Mr. Bourgeois continued with his report (iii) The Corps of Engineers sent a revised request to use Disposal Area No. 3, which belongs to Continental Land and Fur.  Mr. Hoffpauir and Mr. Lowe discussed an alternative program which could possibly pipe dredged material across the peninsula rather than go around it.  and (iv) As the notice of award received from EDA has to be executed within 30 days, he suggested that Mr. Hoffpauir be authorized to accept the U.S. EDA award.  It was moved by Mr. New and seconded by Mr. Jones that Mr. Hoffpauir be authorized to accept and execute the notice of award issued by the U.S. EDA for bulkhead improvements to the Port’s Youngswood sited, which motion carried unanimously.
With no further business to come before the Board, the meeting was adjourned.

Attest:







_______________________________________








GREGORY P. AUCOIN, Secretary

It was moved by Mr. Gauthier and seconded by Mr. New and the entire Board that the following resolution be adopted.  Motion carried unanimously.


RESOLUTION 

A resolution urging President Obama to rescind the six-month moratorium on deep-water drilling in the Gulf, and during the next six months task Minerals Management Service (MMS) with conducting thorough inspections of all deep-water drilling facilities in the Gulf as well as review additional necessary safety measures and enforcement actions to ensure compliance with safety mandates, thus greatly reducing the job loss and negative economic impact felt by our region while ensuring a safer industry. 

WHEREAS, in the aftermath of the BP Oil Spill, on May 27, 2010, the Obama Administration ordered a six month moratorium on existing Gulf of Mexico deep-water drilling, which will result in the immediate suspension of operations at thirty-three (33) rigs in the Gulf of Mexico; and

WHEREAS, the moratorium was issued without any finding of a systemic failure of deepwater drilling by any of the other 33 currently-permitted wells, including the 29 that MMS inspected after the BP Oil Spill, and without any finding that drilling at 500 feet was significantly more complex than drilling at 1,500 feet; and

WHEREAS, the moratorium will only serve to cripple the industry that serves the Gulf of Mexico Outer Continental Shelf (OCS), the development of which has been deemed by the Federal Government, including in the document upon which the moratorium was based, as vital national resource reserve essential to security of the United States and its energy independence; and

WHEREAS, the moratorium was issued in contradiction to sound science and in clear violation of the President’s duty to balance orderly resource development with protection of human, marine and coastal environments; and

WHEREAS, the moratorium on offshore deep-water drilling will cause significant and permanent harm to Louisiana's energy service industry as well as to the many coastal communities already suffering tremendously from the environmental and economic impacts of the BP oil spill; and

WHEREAS, an estimated thirty-three per cent (33%) of the nation's domestic oil comes from the Gulf of Mexico; and

WHEREAS, eighty percent (80%) of the oil and forty-five per cent (45%) of the natural gas coming out of the Gulf of Mexico is from deepwater drilling operations in more than 1,000 feet of water. 

WHEREAS, suspension of deep-water drilling operations will result in at least 33 deep-water drilling rigs being idled for six months or longer; and 

WHEREAS, Louisiana’s coast services more than ninety (90%) percent of the deep-water operations in the Gulf of Mexico.

WHEREAS, an average of two (2) supply boats work each rig per day with rates of $15,000 - $30,000/boat. Suspension of drilling activity will result in a nearly $1 million loss per day in just supply boat rental income; and

WHEREAS, each drilling rig averages 180-280 employees for each two-week shift, and each job supports four other jobs in our local communities. Thus, the suspension of drilling activity will result in a loss of up to 6,000 jobs in two to three weeks, and more than 20,000 Louisiana jobs over the next 18 months; and. 

WHEREAS, Louisiana coastal communities such as Houma, Morgan City and Lafayette are home to businesses, from welders and divers to caterers and drivers, that support the offshore oil and gas industry, with 1 in 3 jobs being related to the industry; and

WHEREAS, it is estimated that each exploration and production job represents four supporting jobs in and around the region, thus a six-month moratorium will result in the loss of thousands of jobs and millions of dollars in wages; and

WHEREAS, the aviation sector of the U.S. economy does not get shut down after a plane crash, neither should the offshore energy sector get shut down because of this oil spill; and 

WHEREAS, the President has urged that BP pay for the costs that the moratorium will bring to the Offshore Energy sector, this Board in lieu of requesting BP to pay billions for the thousands of jobs that will be lost and businesses ruined by the moratorium, he should instead request BP’s payment for additional skimmers and all other legitimate clean-up costs; and 

WHEREAS, Louisiana coastal communities will begin experiencing severe and irreversible economic impacts within thirty (30) days of the moratorium; and

WHEREAS, idle drilling rigs in the Gulf will likely be contracted overseas for work in other locations such as Africa and Brazil, and may not return to the Gulf of Mexico for several years, greatly extending the BP Oil Spill induced economic crisis for our state; and

WHEREAS, it is unlikely that deep-water work in the Gulf would resume quickly even after the moratorium is lifted, given the time and expense involved in relocating rigs; and 

WHEREAS, several of the safety recommendations set forth in the Department of Interior's May 27, 2010 Increased Safety Measures for Energy Development on the OCS can be implemented immediately within the next thirty (30) days including MMS verification of the safety of the (1) MMS certification of the safety of the BOP stacks, (2) MMS verification of BOP equipment compatibility (3) development and implementation of new inspection procedures and reporting requirements, (4) establishment of new fluid displacement procedures, and (5) verification of compliance with existing regulations and National Safety Alert requirements; and

WHEREAS, other measures set forth in the Department of Interior's May 27, 2010 Increased Safety Measures for Energy Development on the Outer Continental Shelf such as those requiring emergency rule making along with the National Commission on the BP Deep-water Horizon Spill and Offshore Drilling investigation can be conducted simultaneously with the continued operations of offshore deep-water drilling; and

WHEREAS, any failure in compliance should mandate closure of the offending rig, rather a complete shutdown of all deep-water drilling operations which would unjustly punish those companies that have provided this country's energy needs while operating safely and in compliance with all regulations, as well as those coastal communities already facing an economic crisis as a result of this being the most challenging economic periods in decades coupled with the devastating economic impacts of the BP oil spill on the fishing, tourism and ancillary industries; and

WHEREAS, the last thing the Gulf Coast area needs is a public policy that will certainly destroy thousands of existing jobs while preventing the creation of thousands more; and

NOW, THEREFORE, BE IT RESOLVED by the Morgan City Harbor and Terminal District, Louisiana that President Obama immediately rescind the six-month moratorium on deep-water drilling, and instead conduct a thorough review of all deep-water drilling facilities and ensure compliance with safety mandates.

FURTHER, BE IT RESOLVED by the Morgan City Harbor and Terminal District, that, while we support efforts to make the offshore deep-water drilling industry safer, these efforts should not extend to a complete shutdown of an entire industry, instead we urge President Obama to task Minerals Management Service (MMS) with conducting thorough inspections of all deep-water drilling facilities in the Gulf as well as implementation of additional necessary safety measures and take enforcement actions to ensure compliance with safety mandates, thus greatly reducing the job loss and negative economic impact felt by the residents of the District our region while ensuring a safer industry. 

FURTHER, that this resolution be forwarded to President Obama, Secretary of the Interior, Ken Salazar, Minerals Management Service, Governor Jindal and all members of our Congressional and Louisiana Delegation.

WHEREUPON, the motion was put to a vote and the vote thereon was as follows:


YEAS:  Raymond Wade, William New, Gregory Aucoin, Deborah Garber, Thomas Ackel, Jerry Gauthier, Joe Jones, Duane Lodrigue, William Pecoraro

NAYS:  n/a

ABSENT AND NOT VOTING: n/a

The Resolution was declared adopted this 14th day of June, 2010.

CERTIFICATE

I, hereby certify that the above and foregoing resolution is a true and exact copy adopted at a special meeting of the Morgan City Harbor and Terminal District on the 14th day of June, 2010, in which a quorum was present and voting, and that the resolution adopted is still in effect and has not been rescinded or modified and that is now in full force and effect.

IN TESTIMONY WHEREOF, I have hereunto set my hand and the seal of said Morgan City Harbor and Terminal District this ____ day of July, 2010. 








___________________________________  

GREGORY P. AUCOIN, Secretary

Morgan City Harbor & Terminal District
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